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Our Products and Services
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Sprague Energy

e Sprague has been focused on the needs of energy consumers and
wholesalers for over 130 years. Our vast network of facilities and
global expertise have made us a leader in the procurement,
handling and delivery of fuel, unique products and management
programs and services.

o Corporate headquarters in Portsmouth, New Hampshire
 Employs 400 people
* Annually distributes/handles more than:

— 2.5 billion gallons of petroleum products

— 170 billion cubic feet of natural gas
— 3 million tons of bulk materials

 Owns and operates 20 major oil terminals
 Throughputs and exchanges at over 50 additional facilities
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True or False or ....

The world will run out of inexpensive oil and we need to
development new alternative fuel options

or

Oil will remain an essential part of the global energy mix
for the foreseeable future and will be unchallenged by
new technology and alternative fuels

or

?
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Distillate Supply and Refinery Update

» Distillate tightness continue to be the watch-words of the day

* International Energy Agency (IEA) states that the largest factor
behind the rise in energy prices is due to distillate demand and tight
refinery capacity

* Global demand growth for diesel continues to increase, especially in
developing countries

* Refinery investments continue

* In addition to meeting distillate growth, refineries must meet new
product quality standards

» As global specifications change to lower sulfur distillate, maritime,
heating and other off-road distillate use will compete globally for
distillate fuel
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Future Global Energy Demand

* The world will require 55% more energy in 2030.

20,000 = Percent of 2030
World Total 2.3%
18,000 S 4.8%
Hydro 2005

16,000 —
1980 B Nuclear 2.2%
2J0U B Biomass and Renewables

14,000 - B Gas

B coal
o 12,000 - .
2 2.6% B il
=
10,000 =
8,000

6,000
4,000

2,000

1980 2000 2005 2015 2030
Source: |[EA, World Energy Outlook, 2007

Spragueb»

DEMAND MORE THAN SUPPLY



Global Transportation Demand - Projection
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U.S. Refining Capacity

Number of refineries declines but capacity expands

Capacity
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U.S. Environmental Protection Agency Regulations

Figure 2: Diesel Fuel Sulfur Limits
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* This figure is intended to llustrate the timeline for the final highway and non-road diesel fael sulfur
control programs,. Mot drawn to exact scale, Refer 10 40 CFR Fart 80 for specific programdates.
MR = ronroad diesel, LM = locomotive anc marine diese .
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Current and Proposed Sulfur Levels in Diesel in Asi  a, EU and USA
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Energy Drivers to Port Users

Air Quality / Global Warming / Green House Gases / Emissions
/Sustainability

— Regulation/legislation

— Corporate vision of reducing carbon footprint
* Reduce costs and increase energy efficiency
» Corporate image

 Energy Costs
 Energy Dependence
 Emissions Equipment Enabler

* Fuel Supply
— Fuel availability
— Fuel specifications

« Alternative Fuel Options
* Energy Efficiency
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Managing Fuel Costs

« Partner with your supplier to

— Implement fuel management systems to reduce usage costs and
manage each gallon of fuel

— Implement financial instruments such as Firm Fixed Pricing to manage
volatility risk

— Reduce costs of fuel and/or emissions with biofuel blending

— Implement additive program for both increased energy efficiency and
managing fueling infrastructure
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Policy Choices Needed to Ensure Future Energy Secur ity

 Encourage energy efficiency

« Encourage investment in long-term energy initiatives and advanced
technologies

* Rely on market forces to allocate products
* Support the need to participate actively in global energy markets
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Revolution — Forge Ahead!
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Contact Information

Steven J. Levy

Sprague Energy

4 New King Street, Suite 130
White Plains, NY 10604
Phone: 914.328.6770

Toll Free: 877.723.3425
Fax: 914.328.6701

Email: slevy@spragueenergy.com

WWw.spragueenergy.com
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