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The Move Toward Cleaner Fuels —
By Choice or Necessity?

CA moving to cleaner burning fuels for
more than 20 years — today among the
cleanest burning in the world

Ultra Low Sulfur Diesel (ULSD) required
since 2006 — with new diesel engine
technologies, cuts diesel emissions 90%

By 2010, emissions from new diesel
engines using ULSD will be 98% cleaner
than 1988 model year diesel engines
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Source: U.S. Environmental Protection Agency



Choice or Necessity?

Southern California Container Traffic
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The future of Southern California ports

Sources:

Cargo traffic downward trend began before
economic slowdown — some decline possibly
due to uncompetitive environmental policies

Forcing conversion of trucks to use CNG and
electricity may be wasteful, inefficient and
prohibitively expensive

“The Port of Los Angeles is open to any and all
suggestions on how to accomplish green goals
less expensively, operate more efficiently, and
attract new business”

Today’s ULSD and clean diesel technology
achieve the same or better air quality goals at
lower cost and higher levels of reliability

Cunningham Report; S. David Freeman, Chairman, Los Angeles Port Commission, at Trans-Pacific Maritime
Conference Los Angeles, March 2, 2009; California Air Resources Board, Study of Emissions from In-Use
CNG and Diesel Transit Buses; CARB Cargo Handling Equipment Yard Truck Emission Testing




Infrastructure constraints pose major challenges
to California jobs, economic recovery

CEC: CA petroleum infrastructure at capacity

Increased demand for crude oil and products will
strain West Coast infrastructure even more

Increased use of renewable and alternative fuels
requires major investment in new infrastructure

Delays in infrastructure improvements could
result in increased price volatility and disruptions
In supplies of transportation fuels

Sources: California Energy Commission (CEC) and ICF International
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Putting future energy demand Iinto perspective




